An Open Letter to

Dr Fakhruddin Ahmed, Honorable Chief Adviser to the Government of the 
People’s Republic of Bangladesh and

Rt Hon Douglas Alexander MP, the Secretary of State for International Development, United Kingdom

Dear Sir(s)

i)
We the undersigned, the NGOs/CSOs (Non Government Organization/ Civil Society Organization) representatives, would like to draw your kind attention on the modalities and management of Multi Donor Trust Fund (MDTF) which is going to be established by December 2008 to support/finance adaptation projects to cope with the climate change impacts. The establishment of MDTF for the climate change adaptation in Bangladesh is the outcome of UK (United Kingdom) Bangladesh climate conference held in London on10th September 2008.  
(ii)         Prior to the London Conference Bangladesh was asked to prepare 'Climate Change Strategy and Action Plan' to present in the conference. The government of Bangladesh hired several consultants (who are also occasionally involved in consultancy work with both World Bank (WB) and DFID (Department for International Development)) to prepare this strategy document. Therefore the preparation of this document ignored the issues of mitigation, environmental refugees, forced migration, social aspects, irresponsible financing etc.; only emphasized on the implementation of several projects mostly related to infrastructure development. Moreover, in the preparation process there was no participation/ consultation with the people of geographically vulnerable areas and political parties. The contents as well the preparation methodologies of this strategy document have been strongly criticized by many national and international CSOs, NGOs, and proved this document as poorly done. 

Hence, the UK government has given 80 days to Bangladesh to re draft/finalize the Climate Change Strategy and Action Plan. This means that UK government wants to finalize this document and launching of MDTF by this interim government. This is not methodologically possible to prepare a strategy document in a participatory way by the next 80 days of stipulated timeframe; also not possible to mobilize political opinion in the preparation of such an important document, as now it is the non political nature of the government. It should be noted that there will be parliament election on 18th December 2008 and it is expected that there will be political government in Bangladesh from the beginning of 2009.
(iii)      The government of Bangladesh is also contributing to the MDTF; as per initial proposal Bangladesh government will contribute around 23 million pounds in 2008-2009, while UK government will contribute 75 million pounds for a five year period (60 million pounds to the trust fund, 12 million pounds for other DFID programme, and 3 million pounds for research). 

Again, concern is; what are the sources of fund of Bangladesh's contribution? It’s is either from revenue income or from external/ internal loans sources. It has been clearly stated in many policy documents and also discussed in many multi-lateral dialogue that climate financing mechanism should be developed and provided by the developed countries in addition to their existing ODA (Overseas Development Assistance) commitment of 0.7% of their GNI (Gross National Income), as compensation for their historical responsibility of the developed counties in being the main drivers of current global climate change.  Hence contribution of Bangladesh’s government to the MDTF is not coherent as this would make the country more indebted or force the country directing money from the public service sectors.     
(iv)      Regarding government expenditure, in 2007, the country had to pay US$1.5 billion for external debt servicing, which accounts for around 18% of total government revenue expenditure, 2.4% of Bangladesh's GDP and around 35 times the expenditure that the government has allocated in its national budget of 2008-2009 for addressing climate change effects. The figure has already surpassed annual health; education and agriculture budget of the government, in real term especially the annual budget related to education and health are decreasing. As it is outlined in the country’s second PRSP (Poverty Reduction Strategy Paper) this debt servicing would go up to 25 to 30 % of the government revenue expenditure by the period of 2009-2011. The increasing burden of debt servicing as well as to allocate financial resources increasingly to expand social safety nets has been leaving little space for the government over the years to allocate more resources to attain the Millennium Development Goals (MDGs) and to respond to climate change. 

v)
The current onerous burden of debt servicing indicates to many in Bangladeshi society that development partners, and particularly the international financial institutions(IFI)’s, are more interested in getting their money back than in protecting Bangladesh's interests. Taking this in back of mind perhaps the finance adviser to the government of Bangladesh has proposed WB’s involvement in this regard.    

vi) 
We protesting the creation of MDTF in a non-transparent way and involvement of WB in its management, because (a) it ignores the basic principle of generating climate financing e.g. polluter pay and exploiter pay principle, (b) it will legitimate the WB to replicate this initiative to other climate change risk countries, (c) in taking the opportunity of the fund management WB will be able to force her conditionality related to whole sale privatization and liberalization. It is already proved that that conditionality is the major reasons for pauperization in our countries. 
 vii) 
We believe that (a) Government of Bangladesh is capable to manage the fund alone in taking the principles of democratic ownership (i.e., with the involvement of civil society, marginalized groups and climate change victims etc along with government representatives) and (b) the climate change strategy and action plan must be prepared in a participatory manner with political involvement, thus the government should have sufficient time.
We are urging both the UK and Bangladesh government to reconsider their position.

Thanks and regards
Initial Signatories
From Bangladesh

Action on Disability and Development (ADD), Barendra Unnayan Prochesta (BUP), Bangladesh Association of Rural & Social Advancement (BARSA), Bangladesh Development Partnership Center (BDPC), Bangladesh NGOs Network for Radio and Communication (BNNRC), Chetona Manobik Unnayan Sangtha, Community Development Library (CDL), Consumer Associating of Bangladesh (CAB), Development Center International (DCI), Climate Change Network-Bangladesh, COAST Trust,  Equity and Justice Working Group (EquityBd), Grameen Pragoti Sanghta, Paribesh Bachaw Andolon, PRADIP, PRADIPAN, RUPANTAR, SOLIDARITY, Shilidah Rabindra Sangsad, UDDIPAN, Village Development Center (VDC), Young Power in Social Action (YPSA), Resource Integration Centre, Media Foundation for Trade and Development
From South Asia and Asia 
South Asia Alliance for Poverty Eradication (SAAPE), 
LDC Watch and 
Jubilee South-Asia Pacific Movement on Debt and Development.   

